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It’s not easy being Greenland 
US ambitions in Greenland, and the subsequent levying of tariffs on non-
supportive European nations, have dominated headlines. Although the impact 
on bond markets has so far been limited, investors are wary. Read on for a 
breakdown of fixed income news across sectors and regions. 
 

Chart of the Week  
Gary Smith,  
Head of Client Portfolio Management team, Fixed Income, EMEA 
 

During his first term as US president, Donald Trump’s claims on Greenland were viewed by 
many as a joke. Not anymore. After the ruthlessly efficient military operation in Venezuela, the 
world is scrambling to understand what might happen next. Hemispheric dominance appears to 
be an objective. The Chart of the Week shows that the betting market now prices a 41% chance 
of the US purchasing at least a part of Greenland before the end of the Trump presidency in 
January 2029.  

Such a purchase would have historic parallels. Former president Thomas Jefferson purchased 
the Louisiana territories from France in 1803, Andrew Johnson presided over the agreement to 
purchase Alaska from Russia in 1867, and William Mckinley annexed Hawaii in 1898 after 
Queen Lili’uokalani was deposed. However, brace for turbulance: it is not clear what a change 
to Greenland’s status would mean for the future of NATO.  

 
Likelihood of the US purchasing part of Greenland before January 2029  

 
 
Source: Bloomberg January 2026 
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Macro/government bonds 
Simon Roberts 
Product Specialist, Global Rates 
 

There was a bias to higher yields in the US and Japan last week, with 10-year yields rising by 
6bps and 9bps respectively. Yields were little changed in the eurozone and UK. Over the 
weekend, Trump announced a 10% tariff on numerous European countries as a punishment for 
failing to support US attempts to take over Greenland. Denmark, Norway, Sweden, France, 
Germany, the UK, the Netherlands and Finland were hit with the levy, which is effective from 
February and will rise to 25% by June. The impact on bond markets was limited, as market 
participants price for a negotiated settlement.  

In Iran, although the prospect of a collapse in the regime seems to be rising, the prospect of US 
military action against the country has eased for the time being.  

Still in the US, the issue of Federal Reserve (Fed) independence continues to swirl. All three 
living former Fed chairs and several former Treasury secretaries signed a letter in which they 
emphasised the importance of Fed independence. The following day, 11 leading central 
bankers from across the globe did the same. Signatories included Andrew Bailey, governor of 
the Bank of England, and Christine Lagarde, president of the European Central Bank. 

US data showed that core CPI came in 0.2% for December, translating into a year-on-year 
figure of 2.6%. There was also publication of the Fed’s Beige Book, which pointed to a still 
resilient economy. While US consumption continues to hold up, there is increasing evidence of 

Markets at a glance 
 

 Price / Yield 
/ Spread 

Change  
1 week 

Index QTD 
return* Index YTD return 

US Treasury 10 year 4.22% 6 bps 0.0% 0.0% 
German Bund 10 year 2.83% -3 bps 0.4% 0.4% 
UK Gilt 10 year 4.41% 3 bps 0.7% 0.7% 
Japan 10 year 2.27% 17 bps -0.8% -0.8% 

Global Investment Grade 76 bps -2 bps 0.3% 0.3% 
Euro Investment Grade 75 bps -1 bps 0.4% 0.4% 
US Investment Grade 75 bps -3 bps 0.3% 0.3% 
UK Investment Grade 64 bps -2 bps 0.7% 0.7% 
Asia Investment Grade 110 bps -3 bps 0.1% 0.1% 

Euro High Yield 275 bps 1 bps 0.6% 0.6% 

US High Yield 265 bps -9 bps 0.6% 0.6% 
Asia High Yield 404 bps -12 bps 1.1% 1.1% 

EM Sovereign 226 bps -4 bps 0.2% 0.2% 
EM Local 5.9% 1 bps 0.2% 0.2% 
EM Corporate 227 bps -7 bps 0.4% 0.4% 
Bloomberg Barclays US Munis 3.4% -3 bps 0.9% 0.9% 
Taxable Munis 4.9% 4 bps 0.0% 0.0% 
Bloomberg Barclays US MBS 16 bps 2 bps 0.3% 0.3% 

Bloomberg Commodity Index 286.53 1.4% 3.7% 3.7% 
EUR 1.1620 -0.3% -1.3% -1.3% 
JPY 158.02 -0.2% -0.9% -0.9% 
GBP 1.3404 -0.2% -0.7% -0.7% 

Source: Bloomberg, ICE Indices, as of 16 January 2026. *QTD denotes returns from 31 December 2025. 
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a bifurcation between the spending patterns of higher income households and those of 
increasingly price conscious lower income households. 

In Japan, the new prime minister, Sanae Takaichi, announced that she would call a snap 
election for 8 February. This was viewed as likely to the result in fiscally expansionary policies 
and tighter monetary policy, which triggered a further rise in Japanese bond yields. 

 
 

Investment grade credit 
Charlotte Finch,  
Client Portfolio Manager, Investment Grade Credit 

 

Investment grade spreads across the board are now 4%-5% tighter year-to-date. US IG spreads 
outperformed last week, tightening a further 3bps, led by the leisure and autos sectors.  

Earnings season kicked off with results from the US banking sector, with JP Morgan, Citigroup, 
Bank of America and Goldman Sachs among those reporting. Results have generally been 
strong so far, despite the wider macroeconomic environment.  

Earlier in the month, mining giants Rio Tinto and Glencore announced preliminary merger 
discussions involving an all-share acquisition. Chinese regulators are set to scrutinise the deal's 
impact on copper and iron ore markets, as was the case with previous mining mergers. The 
recent focus on copper assets is due to green energy and AI demand, following industry trends 
towards strategic copper positioning. 

New issuance is keeping up pace, with Goldman Sachs raising the largest ever IG bond sale 
from a Wall Street bank at $16 billion. The offering exceeded Goldman's minimum target by $4 
billion and came after strong quarterly profits. Morgan Stanley and Wells Fargo then 
simultaneously raised $8 billion each. The deals reflect a flood of issuance as companies 
capitalise on lower interest rates and surprising US economic resilience, which has bolstered 
investor confidence in corporate bonds. 

 
 

US high yield credit and leveraged loans 
Chris Jorel, 
Client Portfolio Manager, US High Yield 
 

US high yield bond spreads tightened to 11-month lows as the market absorbed resilient macro 
data that continues to indicate favourable growth dynamics. The new issue calendar was slow 
to materialise over the second full week of the year, with just under $3 billion priced. The ICE 
BofA US HY CP Constrained Index returned 0.16% and spreads tightened 9bps. According to 
Lipper, US high yield bond retail funds reported a $371 million outflow. This marks the third 
outflow over the past four weeks, with more than $1 billion withdrawn over the period.  
US leveraged loan prices were supported by a strong technical as the asset class saw large 
inflows and low net new issue activity. That said, the S&P UBS Leveraged Loan index average 
price was unchanged at $96.1 as much of the asset class remains capped near par. Floating 
rate funds saw their largest inflow in eight months with $1.1 billion contributed over the week. 
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European high yield credit  
Angelina Chueh,  
Client Portfolio Manager, European High Yield 
 
 

It was a sideways week for European high yield markets, resulting in an almost flat return 
(+0.02%) as spreads and yield were largely unchanged (the yield stayed at 5.73% while the 
spread widened +1bps to 275bps). BBs and CCCs modestly outperformed the market while 
single Bs underperformed – the only credit to record a negative return. This even came as the 
asset class saw strong inflows, with €391 million via both ETFs and managed accounts. For the 
first time in months the majority occurred via ETFs. Much of the strong inflows were mopped up 
by the large number of new issuances (all refinancings) that occurred in the primary market. 
The week saw 10 issues totalling €6.5 billion. The primary market should remain robust with 
M&A expected to help the flow of deals. Interestingly, corporate activity is proving quite busy at 
the start of the year. There are already rumours of two issuers (EG Group and Belron) looking 
at IPOs, while Telefonica has announced interest in acquiring Vodafone Espana.  

The latest Trump tariff threat around Europe will most negatively affect the auto industry, 
technology and semiconductors, consumer goods, retail, and basic materials. Interestingly, 
Eastern Europe, Spain and Italy are not impacted. 

 
 

Asian credit  
Justin Ong, 
Research Analyst, Asian Fixed Income 
 

The JACI posted a 21bps return over the past week, helped by both spreads (15bps) and 
treasuries (6bps). JACI IG generated 15bps of returns while HY delivered 71bps.  
CK Hutchison is reportedly planning to launch a dual listing of its retail business (AS Watson 
Group) in Hong Kong and London, potentially achieving a valuation of US$30 billion. China 
Vanke has improved its onshore bond extension proposal for three onshore bonds by offering 
an upfront payment of 40% and deferring the remaining 60% by a year. Separately, Dalian 
Wanda obtained approval from its creditors to extend the maturity of its 11% 2026 bond to 
2028. 
S&P upgraded Shriram Finance to BBB- (from BB+), thanks to a $4.4 billion investment from 
MUFG Bank for a 20% equity stake, which will strengthen Shriram’s capitalisation. Moody’s has 
revised the outlook of several Adani entities (Adani Ports & SEZ, Adani Transmission Step-One 
Ltd, Adani Electricity Mumbai Ltd and Adani Energy Solutions) to stable from negative. This 
largely reflects the view that the companies will continue to have solid access to liquidity. The 
US Attorney Office’s indictment of the Adani chairman and two other senior executives in 
November 2024 did not impact the fundamental credit profile and liquidity access of the Adani 
operating companies. 
In the primary market, Kuaishou, a short video social media platform, issued its debut two-
tranche $1.5 billion bonds. ReNew Power Ltd is issuing a five-year bond with a new structure 
(issuance from an entity incorporated in Gujarat International Finance Tec-City International 
Financial Services Center, or GIFT. 
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Emerging markets 
Omotoke Joseph, 
Product Specialist, Emerging Market Debt 
 

 
Emerging market (EM) sovereign debt saw modest returns of 0.1% on the week. Corporates 
outperformed sovereigns with returns of 0.22%, while local returns remained relatively flat on 
the week. 

Last Thursday, the Venezuelan opposition leader, María Corina Machado, met with Trump at 
the White House and gave him her Nobel Peace Prize medal for his intervention in Venezuela.  
(This was the medal only; the actual designation from the Nobel Committee cannot be 
transferred.) Trump softened his tone towards Machado but did not go so far as to endorse her 
as the next president of Venezuela or even give a timeline for holding new elections.    

Meanwhile, CIA director, John Ratcliffe, met with Venezuela’s acting president, Delcy 
Rodríguez, in Caracas. Ratcliffe is the first cabinet-level official to travel to Venezuela. The 
meeting aimed to start building trust between the two countries and discuss economic 
collaboration. Rodríguez announced a “partial reform” of the country’s hydrocarbon legislation 
during the “Memoria y Cuenta” annual reporting, justifying the reform with the need to attract 
investment for the country’s oil industry. Rodríguez went on to vow that the government would 
prioritize social spending, and infrastructure works with energy revenues. The legislative project 
will now be discussed by the National Assembly before going to a vote. Roderiguez continues to 
bridge the gap of trying to please the US while paying lip-service to Chavismo ideology.    

Elsewhere, Ecuador announced a tender of their 6.9% 2030s and 6.9% 2035s. The offer 
commenced last Friday, and they are holding investor calls next week with a new "intermediate 
maturity" issuance to follow. Following the announcement, Ecuador 30s and 35s bond prices 
rallied, ending the week around 1.7% and 0.6% higher respectively.   

This week we expect to see rate announcements for Indonesia and Turkey with the former 
expected to hold rates and the latter to cut. 

 
 

Responsible investments 
Charlotte Finch, 
Client Portfolio Manager, Investment Grade Credit 
 

In the labelled bond space, expectations remain robust for continued growth in the Blue Bond 
market this year. This is driven by escalating demand for securities focused on marine 
sustainability and ocean-based conservation initiatives. Issued under established green bond 
frameworks, blue bonds have steadily gained traction, with approximately $5 billion in issuances 
in 2025. The most recent notable transaction came from Emirates NBD Bank last week, which 
successfully launched a $300 million three-year maturity bond. The offering saw strong market 
appetite and was more than two times oversubscribed, reinforcing the sector's promising 
trajectory. 
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Important Information 

For use by professional clients and/or equivalent investor types in your jurisdiction (not to be used with or 
passed on to retail clients). Source for all data and information is Bloomberg as at 19.1.2026, unless otherwise stated. 
 
For marketing purposes.  
This document is intended for informational purposes only and should not be considered representative of any particular 
investment. This should not be considered an offer or solicitation to buy or sell any securities or other financial instruments, 
or to provide investment advice or services. Investing involves risk including the risk of loss of principal. Your capital is at 
risk. Market risk may affect a single issuer, sector of the economy, industry or the market as a whole. The value of 
investments is not guaranteed, and therefore an investor may not get back the amount invested. International investing 
involves certain risks and volatility due to potential political, economic or currency fluctuations and different financial and 
accounting standards. The securities included herein are for illustrative purposes only, subject to change and should not 
be construed as a recommendation to buy or sell. Securities discussed may or may not prove profitable. The views 
expressed are as of the date given, may change as market or other conditions change and may differ from views 
expressed by other Columbia Threadneedle Investments (Columbia Threadneedle) associates or affiliates. Actual 
investments or investment decisions made by Columbia Threadneedle and its affiliates, whether for its own account or on 
behalf of clients, may not necessarily reflect the views expressed. This information is not intended to provide investment 
advice and does not take into consideration individual investor circumstances. Investment decisions should always be 
made based on an investor’s specific financial needs, objectives, goals, time horizon and risk tolerance. Asset classes 
described may not be suitable for all investors. Past performance does not guarantee future results, and no forecast 
should be considered a guarantee either. Information and opinions provided by third parties have been obtained from 
sources believed to be reliable, but accuracy and completeness cannot be guaranteed. This document and its contents 
have not been reviewed by any regulatory authority. 
 
In Australia: Issued by Threadneedle Investments Singapore (Pte.) Limited [“TIS”], ARBN 600 027 414. TIS is exempt 
from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) and relies on 
Class Order 03/1102 in respect of the financial services it provides to wholesale clients in Australia. This document should 
only be distributed in Australia to “wholesale clients” as defined in Section 761G of the Corporations Act. TIS is regulated 
in Singapore (Registration number: 201101559W) by the Monetary Authority of Singapore under the Securities and 
Futures Act (Chapter 289), which differ from Australian laws. 
In Singapore: Issued by Threadneedle Investments Singapore (Pte.) Limited, 3 Killiney Road, #07-07, Winsland House 
1, Singapore 239519, which is regulated in Singapore by the Monetary Authority of Singapore under the Securities and 
Futures Act (Chapter 289). Registration number: 201101559W. This advertisement has not been reviewed by the 
Monetary Authority of Singapore. 
In Hong Kong: Issued by Threadneedle Portfolio Services Hong Kong Limited 天利投資管理香港有限公司. Unit 3004, 
Two Exchange Square, 8 Connaught Place, Hong Kong, which is licensed by the Securities and Futures Commission 
(“SFC”) to conduct Type 1 regulated activities (CE:AQA779). Registered in Hong Kong under the Companies Ordinance 
(Chapter 622), No. 1173058. 
In Japan: Issued by Columbia Threadneedle Investments Japan Co., Ltd. Financial Instruments Business Operator, The 
Director-General of Kanto Local Finance Bureau (FIBO) No.3281, and a member of Japan Investment Advisers 
Association and Type II Financial Instruments Firms Association. 
In the UK: Issued by Threadneedle Asset Management Limited, No. 573204 and/or Columbia Threadneedle Management 
Limited, No. 517895, both registered in England and Wales and authorised and regulated in the UK by the Financial 
Conduct Authority. 
In the EEA: Issued by Threadneedle Management Luxembourg S.A., registered with the Registre de Commerce et des 
Sociétés (Luxembourg), No. B 110242 and/or Columbia Threadneedle Netherlands B.V., regulated by the Dutch Authority 
for the Financial Markets (AFM), registered No. 08068841. 
In Switzerland: Issued by Threadneedle Portfolio Services AG, Registered address: Claridenstrasse 41, 8002 Zurich, 
Switzerland. 
In the Middle East: This document is distributed by Columbia Threadneedle Investments (ME) Limited, which is regulated 
by the Dubai Financial Services Authority (DFSA). The information in this document is not intended as financial advice 
and is only intended for persons with appropriate investment knowledge who meet the regulatory criteria to be classified 
as a Professional Client or Market Counterparty and no other person should act upon it. This document and its contents 
and any other information or opinions subsequently supplied or given to you are strictly confidential and for the sole use 
of those attending the presentation. It may not be reproduced in any form or passed on to any third party without the 
express written permission of CTIME. By accepting delivery of this presentation, you agree that it is not to be copied or 
reproduced in whole or in part and that you will not disclose its contents to any other person. 
 
This document may be made available to you by an affiliated company which is part of the Columbia Threadneedle 
Investments group of companies: Columbia Threadneedle Management Limited in the UK; Columbia Threadneedle 
Netherlands B.V., regulated by the Dutch Authority for the Financial Markets (AFM), registered No. 08068841. 
 
Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of 
companies. © 2026 Columbia Threadneedle. All rights reserved. 
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